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Walton Morant licence update 

United has announced the results of an independent evaluation of prospective resources by 

Gaffney Cline & Associates (Gaffney Cline) covering the Walton Morant licence offshore 

Jamaica in which United holds a 100% interest. In summary, the licence is now estimated to 

hold gross unrisked mean prospective resources of over 2.4 billion barrels across a portfolio 

of 11 prospects and leads. Of particular interest is that the primary prospect on the acreage, 

Colibri has now been ascribed gross unrisked prospective resources of 406 mmbbls, 

representing an exciting 77% increase on the previous independent estimate. 

Following Tullow’s exit from Walton-Morant earlier this year, United was granted a 100% 

interest in the 24,400 km
2
 licence in August 2020 coupled with an 18-month extension to the 

licence with a drill or drop decision required by 31 January 2022. As part of this agreement, 

United was mandated to conduct a low cost geotechnical work programme augmenting over 

US$30m of historical investment in the acreage. 

The company made substantial progress on this programme, which included a reinterpretation 

of the Morant Basin. An update to the previous CPR was also commissioned as part of the 

programme and in addition to the drill-ready Colibri prospect, the new CPR now includes a 

review of the wider prospectivity of the licence amounting to an exciting portfolio of 11 

prospects and leads in total. A summary of this portfolio can be seen on the table overleaf. 

In summary, we note that the Walton Basin contains five prospects with combined unrisked 

mean gross prospective resources of 939 mmbbls. Within this, a new reservoir model for 

Colibri, the primary drill candidate on the licence, has led to a 77% uplift in mean prospective 

resources to 406 mmbbls for this target compared to the previous estimate of 229 mmbbls. 

The CPR also includes the first independent review of the Morant Basin which has 

demonstrated a raft of large leads amounting to unrisked mean prospective resources of 

nearly 1.5 billion barrels. Although these leads currently carry a lower Chance of Geologic 

Success (Pg%) than the prospects within the Walton Basin, we believe the acreage contains 

significant exploration potential including the major Thunderball structure estimated to 

contain over 600 mmbbls of unrisked mean prospective resources. 

Our current valuation of Walton-Morant is based on the drill-ready Colibri prospect and in 

view of the new resource estimate; we have increased our valuation of this target from 7.1p to 

11.8p per share. It is important to note that our current metrics assume that United will hold 

an ultimate 50% interest (ideally carried over the cost of the exploration phase) following the 

anticipated introduction of one or more farm-in partners over the next 18 months. Given that 

the wider portfolio currently carries greater geological and commercial risk, we have not yet 

included the other 10 prospects and leads in our core valuation. However, using similar 

methodology to our assessment of Colibri but applying more conservative commercial risk 

factors, we believe that there could be at least a further 15.6p per share of risked upside from 

the rest of the Jamaican portfolio at this very early stage.  

We note that the current share price is more than covered by our valuation of United’s 22% 

interest in the Abu Sennan producing asset in Egypt which is currently performing strongly 

(see page 2 of this report). However, with the benefit of the new CPR data for Walton-

Morant, we have increased our risked assessment for the primary Colibri prospect and our 

refreshed assessment of Walton-Morant increases our core valuation for United from 20.5p 

to 25.1p per share with the prospect of substantial further upside represented by the 

balance of the wider Jamaican portfolio of prospects and leads.  
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Walton-Morant prospect and lead inventory 

Basin Structure Status Prospective resources (mmbbls)   

  name   U1 U2 U3 Mean Pg(%) 

Walton Colibri Prospect 33.4 223 966 406 19% 

 

Oriole Prospect 44.7 172 453 220 13% 

 

Streamertail Prospect 35.6 160 480 221 13% 

 

Tody Prospect 9.4 39.8 113 53.2 14% 

 

Euphonia Prospect 6.5 28.8 81 38.3 14% 

        Morant Thunderball Lead 76.3 417 1,356 603 10% 

 

Moonraker Lead 44.9 225 718 323 10% 

 

Moneypenny Lead 30.8 128 370 173 10% 

 

Blofeld Lead 29.9 129 361 171 8% 

 

Goldeneye Lead 41.1 140 346 174 10% 

  Jaws Lead 6.7 28.3 82.4 38.5 8% 

Source: Gaffney Cline & Associates 

 

Company valuation summary 

      Valuation Valuation Undiluted 

Licence Country Status US$m £m p 

Abu Sennan Egypt Production/Development 34.4 26.9 4.3 

Abu Sennan Egypt Prospective resources 20.6 16.1 2.6 

Podere Gallina (Selva field) Italy Development  6.1 4.8 0.8 

Podere Gallina Italy Contingent resources 1.3 1.0 0.2 

Podere Gallina Italy Prospective resources 1.9 1.5 0.2 

Walton-Morant Jamaica Exploration 94.5 73.9 11.8 

P2366 (Crown) UK Appraisal 3.8 3.0 0.5 

PL090 (Waddock Cross) UK Appraisal/Development 4.1 3.2 0.5 

PL090 (Broadmayne) UK Exploration 3.1 2.4 0.4 

UKCS 31st Licensing Round UK Exploration 6.5 5.1 0.8 

UKCS 32nd Licensing Round UK Exploration 24.0 18.8 3.0 

Overheads 

 

Corporate -1.0 -0.8 -0.1 

Cash (debt) 

 

Corporate 1.2 0.9 0.2 

Options and warrants 

 

Corporate 6.5 5.1 0.0 

Core valuation     207.1 162.1 25.1 

Source: Optiva estimates 

 

Egyptian activities update 

On 2 December 2020, United released an update on the Abu Sennan Licence in Egypt (UOG: 22% working interest). 

The company announced that it had contracted the EDC-50 rig in order to commence a drilling programme in 2021, 

starting with the ASH-3 development well. The campaign will be funded from operating cash flow and subject to 

EGPC approvals, the rig is expected to arrive on site before the end of the current year. Drilling is expected to 

commence with ASH-3 and operations are scheduled to take up to 60 days to drill and test the well.  

ASH-3 will target the producing Alam El Bueib (AEB) reservoirs in an area of the ASH field updip of the ASH-2 

production well, which came on-stream at the beginning of 2019. We note that ASH-2 has been a prolific well, 

having produced over 1 mmbbls of oil to date. 
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The ASH-3 well represents the first well of a wider drilling programme in 2021 and United expects that a second well 

will be an exploration well targeting the Abu Roash reservoirs in the 4-way dip-closed Prospect D structure in the 

north of the Abu Sennan licence, located close to the producing Al Jahraa field. Although exploration, United 

consider this a low risk well, located close to existing infrastructure and capable of being brought into production 

quickly. 

 

Egyptian production 

United notes that average production rates on the Abu Sennan Licence in H1 2020 up to 29 November 2020 were 

approximately 2,370 boepd net to United's 22% working interest. This represents a 20% increase on the average 

production recorded in H1 following United's entry into the licence at the end of February 2020. The company 

outlined that average H2 production for the full period is expected to exceed the previous guidance of 2,300 boepd 

net to United. This is in line with our current expectations for the licence where we have also assumed that gas 

production represents c.25% of licence output. 

United will also benefit from the completion of the ASH-2 gas pipeline which is expected to be operational at the 

start of 2021. When completed, the pipeline will increase recovery rates and reduce the need to flare gas 

significantly, while also improving the environmental performance of the licence. United outlines that the ASH-2 

pipeline has the potential to add up to 1,000 boepd of gross production to the licence.  

 

Crown payment update 

On 4 December 2020 United updated the market on the milestone payment receivable from Hibiscus Petroleum 

Berhad's indirect wholly-owned subsidiary, Anasuria Hibiscus UK Limited in regard to the purchase of Licence P2366, 

Blocks 15/18d and 15/19b, which include the Crown discovery.  

By way of background, Anasuria Hibiscus completed the acquisition of 100% interest in the above named blocks 

from United (formerly 95% interest) and Swift Exploration Limited (formerly 5% interest) for a total cash 

consideration of up to US$5.0m on 19 December 2019. This fee was to be paid based on a series of planning 

milestones and production targets. An initial payment of US$1.0m was received by United and Swift from Anasuria 

Hibiscus on completion in December 2019.   

A further payment of US$3.0m (US$2.85m to United) is due to be paid within seven days of the actual date of 

approval of the Marigold Field Development Plan (FDP), which includes the development of the Crown discovery as 

part of the overall Marigold development (FDP Approval), by the UK Oil and Gas Authority (OGA). This approval was 

expected to be received by the end of 2020. 

Anasuria Hibiscus is currently in the latter stages of drafting the final FDP and has been in pre-submission discussions 

with the regulator to ensure the development plan meets the regulator’s requirements. As a consequence of delays, 

which relate predominantly to the impact of the Covid-19 restrictions, United has been informed by Anasuria 

Hibiscus that although the FDP will be submitted on time by the end of December 2020, the project Final Investment 

Decision (FID), which triggers OGA approval of the FDP, is currently expected to be around the end of March 2021.  

As a result of this modest delay, and following recent discussions with Anasuria Hibiscus, the US$2.85m payment to 

United is now expected to be in Q2 2021 following OGA approval of the FDP. In the event that FDP approval is not 

achieved, Anasuria Hibiscus may, at its discretion, proceed with the full US$3.0m payment or transfer the licence 

back to United and Swift Exploration without any further payment obligations. 
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THIS DOCUMENT IS NOT FOR DISTRIBUTION INTO THE UNITED STATES, JAPAN, CANADA OR AUSTRALIA 

General disclaimers 

OSL’s investment research products are paid for by corporate clients as part of their retainer fee. As such, this document falls under Article 12 3 

(b) of the European Commission’s Delegated Directive of 7 April 2016 and it qualifies as an ‘acceptable minor non-monetary benefit’ and does 

not qualify as ‘chargeable research’. OSL are therefore able to send this document to investors without the requirement for any compensation 

to be paid to OSL from the recipients – it is ‘freely available’. 

This is a marketing communication under the rules of the Financial Conduct Authority (“FCA”). It has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the 

dissemination of investment research. 

This document, which presents the Optiva Securities Limited (“OSL”) research department’s view, cannot be regarded as “investment research” 

in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or 

representation, expressed or implied, is given as to their accuracy or completeness. Any opinion reflects OSL’s judgement at the date of 

publication and neither OSL, nor any of its affiliated or associated companies, nor any of their directors or employees accepts any responsibility 

in respect of the information or recommendations contained herein which, moreover, are subject to change without notice.  OSL accepts no 

liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise 

arising in connection with this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by the 

applicable law). 

The document is confidential and is being supplied solely for your information.  It must not be copied or re-distributed to another person / 

organisation without OSL’s prior written consent. 

This is not a personal recommendation, offer, or a solicitation, to buy or sell any investment referred to in this document. The material is general 

information intended for recipients who understand the risks associated with investment. It does not take account of whether an investment, 

course of action, or associated risks are suitable for the recipient. 

OSL manages its conflicts in accordance with its conflict management policy. For example, OSL may provide services (including corporate finance 

advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available to OSL that is not reflected in 

this document. OSL and its affiliated or associated companies may have acted upon or used research recommendations before they have been 

published. 

This document is approved and issued by OSL for publication only to UK persons who are authorised persons under the Financial Services and 

Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial Conduct Authority. Retail 

clients (as defined by rules of the FCA) must not rely on this document.  

Specific disclaimers 

OSL acts as joint broker to United Oil & Gas (“UOG”). OSL’s private and institutional clients hold shares in UOG.  

This document has been produced by OSL independently of UOG. Opinions and estimates in this document are entirely those of OSL as part of 

its internal research activity. OSL has no authority whatsoever to make any representation or warranty on behalf of UOG. 

NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OF AMERICA, OR DISTRIBUTED, 

DIRECTLY OR INDIRECTLY, IN THE UNITED STATES OF AMERICA OR TO ANY US PERSON AS DEFINED IN REGULATION S UNDER THE UNITED 

STATES SECURITIES ACT OF 1933. ANY FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF UNITED STATES 

SECURITIES LAWS. 

NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO CANADA OR DISTRIBUTED IN CANADA OR TO ANY 

INDIVIDUAL OUTSIDE CANADA WHO IS A RESIDENT OF CANADA, EXCEPT IN COMPLIANCE WITH APPLICABLE CANADIAN SECURITIES LAWS. 

NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO AUSTRALIA OR DISTRIBUTED IN AUSTRALIA OR TO ANY 

RESIDENT THEREOF EXCEPT IN COMPLIANCE WITH APPLICABLE AUSTRALIAN SECURITIES LAWS. ANY FAILURE TO COMPLY WITH THIS 

RESTRICTION MAY CONSTITUTE A VIOLATION OF AUSTRALIAN SECURITIES LAWS. 

NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO OR DISTRIBUTED INTO JAPAN OR TO ANY RESIDENT 

THEREOF FOR THE PURPOSE OF SOLICITATION OR SUBSCRIPTION OR OFFER FOR SALE OF ANY SECURITIES. ANY FAILURE TO COMPLY WITH THIS 

RESTRICTION MAY CONSTITUTE A VIOLATION OF JAPANESE SECURITIES LAWS. 

NEITHER THIS REPORT NOR ANY COPY HEREOF MAY BE DISTRIBUTED IN ANY JURISDICTION OUTSIDE THE UK WHERE ITS DISTRIBUTION MAY BE 
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